
FURTHER EXPANSION IN MOTOR
CAR INDUSTRY COMING IN 1923

Growth in Past Twelve Months Expected to Continue.
. Output Breaks Records.Exports Steadily Gaining.

Large Closed Car Sales Anticipated.
By Alfred Hoeves, 1

[General Manager .National Automo-
,'0 Chamber of Commerce 1."lak Ink morn than 3,500.000 motor

cars ami motor trucks, valued whole¬
sale at $1,57.8,000.000, Dip automobile
Industry- in 1922 lias enjoyed tbe best
y^ar In its history. With more than
<0 per rent of the cars sold retailingfor less than J 1,000. it is clear that
motor transportation |s |. urgent ,j,.
mand fcy tho man of moderate means
.Many line* of cars In the higherpricr range.*) hftVf had an rxc«»ll<*tit
year, hilt It Ik particularly noteworthythat tli- re uri a number of makers
In the very Ion- price riehl. most of
which are valuing In popularity.
There is every Indication that while

1S1!3 will not be a boom year. It will
continue ti> show a steady Increase
for th<i motor Industry, with final
figure* that will surpass the mark
of 1922. It will be a year of ki>en
competition, with th<- standard makes
faring best. and with a renewal de¬
mand to replace woril out (HIS of
orohably l.ano.oon units. Hales of

X 'he pant year astonished many eco¬
nomist 1. who overlooked the fact
that everybody wants a motor car
anil that the motor truck Is a mUch-
needed addition to <mr fu . ¦ 11 i 11«-m for'
tli«5 transportation ,,f merchandise.

Ten Million Motor Cars.
'.Ve now have r-ci st er».i in the

United Stntis about 10.27.0.000 pas-
""tT i ars and more than l,2.".o.o0't
commercial vehicles, many of which
will «e;,r ¦.'it aii'I have to te replacedI" \\ My tills reci.rd bus ness
during the past t\*.:>o moot lis.
when so many expected troublesome
times for motor vehi i,. nianuf.o Mir¬
ers. 'ut what hasi:< c.in *vo predict
an in ci eased busiries.; |n 1!i23? Wliat
class of . n r will be most favored''
I low inn n > motors can be us.jl in
Die I'nitc.l states'* What ff.-. t .|.,ev

-lite automobile industry have on
other 11 n .« of trade'.'
These nnil many other questions

»re f \ital Interest because auto.
mobile tnanufa tori, s.ile. and use
have M n.etlng a hitherto unsat¬
isfied human demand f'.r personal
t ra iispi rt a 11< >r. an.I accordingly have
Bone |. latlvely f.-,r ahead of normal
curves of products y/hih have l e. n
a valla Mr f'.r many years This has
puzr.hil many economists who did not

'realize the i uu.t ..f the demand <>n
the other hand. thrre have het n
Mime far-sight <>d «ronon ic autli .rl-
ll«s. w 11o have sensed tho Insistent
detlr.* of tin* pub! f'.i motor trans-
pnrlat Ion.

N' »i to schools. it Is admitted that
nothing is so important to th. ad¬

vancement of a nat on as efllelent
transportation All Improved trans-
purtat ion pas <-ornif during the last
no 'years <i sin< I'uit'.n laun< bed
Ills in .in, boill In 1 v J»,.

It has li' "II trill;, said that the
Man of Nazareth, founder of the
f-lltii. and <!<orife Washington, tin
founder of our .ountr., living l «oo
\.ar-> apart, mi w the same methods
of transportatloi
Of all modern means of transporta¬

tion. none ha* Improved at su< h .i

"id pa e as the automobile. The
i oascn la not hard to analyze. Iiochiinc
the demand for this independent
means 0f 1t ansiortat Ion has aluays
been pressing. Kvery one wanted a
motor car 'o neraliy tho only thing
I hat prevented was price. Tl.is call
'<a» been answered by IiIk production
methods. the us.- of some m stand-'
aids In design, manufacture, and ma¬
terial, the Interchat»ge of licenses un¬
der dove lopnie t, patents without
money royalty, and a g-tseral ..<.«.

port of the slogan, "t build go..l
tn'-tor t ars at the Jowi st possible
cost."

Truck '.r.nvlb Mure Grnriunt.
Truck demand was different.. W'r

had various t \ pri r.f t ranspor t a I Ion.
The truck supplanted some, and van
an ally to others. Its growth, there¬
fore, was certain to be much slower
The main renson f,,r the heavy buv-
ing of motor vehicles during thn past
year was the large number of ma¬
chines available at the ..est value In
the history of the businesi. Pruo, It
was a year of price cutting, in many
cases to ;« point below cost in order
|o maintain markets.
The manufacturers took their

losses quickly. M-alei) down their in¬
ventories. |i|ac ,| their prie s ol( .,
basis of maintained product Ion, and
above all, advertised these new
prices to the people who knew that
the products w.-rc obtainable from
the retailer at the lower figures
, Motor Cum Were n Purchase.

People who bad held off liuviugwhile waiting for prices to drop canic
Into the market. This permitted in¬
creased production and a si ill r-jr-
tlior lowering of prices. It was an
incentive to shaving production cost*
to keep better balanced inventoried !
and to broadening sales and adver¬
tising policies. It prover further!
that American life Is now function¬
ing in terms r.f the motor car and
motor truck. Just as It is in terms of
the telegraph and the telephone.

All this bus brought a low under¬
standing of tho automobile's impor¬
tance in the nation's wealth as proved '
by tho statements of hankers, econo¬
mists, and government officials, in¬
cluding Ayrcs, Jiahson and even Pres¬
ident Harding. liahsoit lists auto¬
mobiles among thirty Industries
which he believes will register a 10
to 25 per cent Increase in 1923, while
Leonard P. Ayres has expressed the
opinion that the market to meet the
shortage of automobiles was one cf
tho four shortages which have been
the fundamental causes of the gen¬
eral Increase in business activity.With a conservative estimate for
December, the production for 1922
will unquestionably exceed 2.527,000vehicles, of which 240.000 will In¬
trudes. This is 51 per cent over 1921 jand 14 per cent over the previous
record year of 1920. The wholesale
value for 1922 was $ 1.558,567,000, of
which JIS4.0S0.000 was the truck
value. 1'rnduction for the past ten I
years is interesting:fVenr
1913 ....

Totals . 13,326.404 1.601,2:1.". 1 4,027.t>:!9Passenger car production duringJlils period was 13,326.404, of which
approximately 10,000,000 arc still in
use. It will he noted that the bigproduction yepr began in 19IC and1917, and those cars are now rapidlygoing out of use.
cmfwy shrdl ctaoln cnifwyp inb bb

l.NfKMMtO t.'nrs for llrplnccment*.Various statistical studies haveshown that tho average life of a carit, between live and six years. Onthis basis about 1.SOO.OOO cars willho needed for replacements next year.Surveys made by tho National Auto-
,moblle Chamber of Commerce for Its431 manufacturers show that (0 per

1.

cent of (ho motorlst s ii»,n^ all typ'H
«f cars declared their next car would
he of the closed typo, ("losc'l Jobs
are now nbout 3."» per cut of the
total production.
Next yc»r'» possihilities arc basul

on th* fact th tt a great many now
"prospect*" will In- In tli'' market for
closed cai*. in fact it in not un-
likely that product ion may he lower
than expected because of the In-
ahllltv to <«et sillHcl»i'.t closed bodies.
l-'arin buying ha* not hecn very
heavy thin year, hut should come In
very strong In 192.1. More than 5.-
000.000 cars are owned by farmers,
and they are constantly adding to
their motor equipment by trucks and
cars.

Riporl* t.atnluc-
Kxports are slosdlly Increasing,

onr products la*t year coins to 114
different countries. l»urmg lf22 we
exported approximately f.o.ooo ears
and 10 000 trucks, as against the
record year "f l^^o, when cars er-
ported w ere i42.°oo and trucks 29-
000. The value for all automotive
products exported. Including tires,
engines, and parts, was $ 12.1.742.O00.
of whl< h 152.0O0.0O0 was for cars
and V000.000 for trucks. Auto-
mobile manufacturers very properly
look forward to the time when thev

111 export at least 20 per cent of
their production.

Th«i popular ear during the past
x onr ft ;ih under 5' 000. The aver¬
age price of all cars sold last year
was $77'. and the av<-rat;e retail
price of Irti. k~ wa^ $ 1 f.. The hie
Kales n-tt year will continue to he
!h<- cars selling below I' .ooo. The
\merican s pride of ownership. lion-
c\rr, keeps him buying b*tt"r caw
. ach year, mi tl..it there will he pros-
pcrlty for concerns in all «-la«-e
S'onn of ihc liigh»r. priced cars have
mad" gigantic strides. It Is worth
noting. however. that people are
hr i; Inti ng to choose carefully and
the standard. w«-lt-advertlsed cars
« ill enjoy the best business in the
various price classes.

Ito'im for Mnny Vnlicrs.
Occasionally we hear the Matemeni

mud* that a f«»' makers will snr.n
produce all the automobiles It is
true that a very larue part <.' "hi
production, pmbahl> SO per « er»t. will
com" from twelve or fourteen com¬
panies, but there undoubtedly v.1 II
always! !". a field for a great tnanv '

other companies which produce cars
with . haract e rist ic« and hody r-' vies
that appeal to certain buyers There
are now eighty coi'npanles pToducing
passenger cars, with failures com-
parativelj limited. In many cases
fail. .1 companies hit' be n renrEan-
Ized and started anew. A trade name
in the automobile Industry die* very
slow I y
The problem for the industry In

1'. .1 will not he . nu Inee i li i: or irrtn-
ufacturmt:. bur d:st i ibutiop The
concern « ill su cd lost which has
th' l.i advertising and sales polh
and III* strongest line of dealers. 1'
le difficult now for »'iiin> of the small-
est producer* and pew comers In th
field to secure dealers, of which there
are a bout ' 000 |ste<l ill th" record".

<'ompet it ion will e kfti'-r than
ever before. i>ut with a substantial
amount of btisln«,ls available for the
enterprising companies veiling cars,
of merit It will not t a y ar to
plunge, hut inther ne for progres¬
sive but conservative plans. because!
there i« ample capacity, with the
possible ixeeption of closed Indies,
for all the cars rind t-ucks that
will be required during the nevi
twelve tnnnthH. Production costs!
are rising and. while tlxre may be
pr.ee incii'iincs here and there, the
general tendency will be for th con
t (nuance of present prices, which
are very low aruf made in antlcipa-
lion of continued bin production."

Truck Industry Imiirovlng,
Truck industry will continue t r.

improve, rjprcially In lighter trucks'
or delivery wagon* Trucks are onlv
bought when business is in actual
need of increased transportation
consequent l.V. their sales follow the
line of general business. There are
really two classes of truck business
one which caters to national dis¬

tribution and the other «. t' small
productive capacity that markets
most 'if Its product in a compara¬
tively limited territory Truck pro-duct ion during the past year was
about 24,000. as against I".4.,i50 in
lie."I and 322.011!' in 1H20 Many other!
Industrie* prosper when motor cars
are selling. The railroads received
400,000 carloads of motor cars as
freight last year; approximately s:i
per cent of rubber Is used in the in-
dustry; SO per cent of gasoline, MO
per cent of the plate glasjj, 20 per jcent of the aluminum, and 4 per j
tent of the Steel.
H is difficult to estimate with any1real accuracy the number of motors

that ran be used in this country. In
soma Stall's there is one for everylive people, while in a State like
New Yorlt there is only one for
every fourteen people. With Im¬
proved roads, tlie registration of
both cars and trucks may he ex¬
pected to increase In a few years to
probably 1 2,000,000 passenger cars
and 3.000.000 trucks, anil commercial
wagons, which would mean a re¬
newal demand of from two to two
and one-lwjlt million vehicles per
year.

Motor Industry** Problems.
Aside from the keener competition

of next year, the Industry faces a
good many other problems. The need
is pressing for the better trainingand particularly the better Qnane- jIng of dealer* so they can carrystocks during the slow periods, thus
pirmiiting product ion to continue on
an even keel.
The used-car .problem Is undoubt¬edly the darkest cloud on the hori-

zon. Inability of dealers to judgeused-car values properly is costingthem tremendous losses and hn«eliminated many from the field.
Aside jfrom a few of the low-priced
cars, 'about seven out of ten sales
involve a used car, and unless a
dealer is*a good trader he invariablyallows more than he should, and in
many cases comes out at the small
end of the horn, even after he has
sold the new car and a used car.
The Induct!'} is actively engagedin trying to better Iralllc conditions,

lo lessen accidents, and to educate
lawmakers to the need for fair leg¬islation instead of hampering this
new form of transportation. One of
ils jobs will he to see that tlfu bil¬
lions of dollars iuppropriated for
highways is expended elllclently andhonestly.
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H ltd urn to North Carolina.
llev. and Mrs. J. A. liormtday, andMiss Horn Ice llornaday, who have

(teen spending the holidays at litehome (if ('. I>. Stephenson, at 3309Montrose Avenue .returned yesterdaylo their home at MaxtoJ . N. C.

What Will You
With It?

Our Resolution Is:
To Do Our Best to Help Others All We Can

Here are some of the numerous wavs the AMERI¬
CAN NATIONAL BANK and AMERICAN TRUST
CO. serves. In the performance of these services,COURTESY, SAFETY and EFFICIENCY are fun¬
damental elements. NORTHSIDE OFFICE,

Brookland Park Boulevard
FLOYI) AVENUE OFFICE
Floyd Avenue and Robinson

There is no branch of the banking system in which this Bank is not equipped and prepared to give the bestservice.

Many lines of industry are represented in the connections of our customers and directors. These connec¬tions help us to keep in close touch with business development of this community. A policy of friendlyco-operation with well-established banking correspondents provides for the AMERICAN customers reliableand responsive sources of information and facilities for service in all the important centers of the world.

Banking Department
COMMERCIAL ACCOUNTS.
SAVINGS ACCOUNT.3r/f in¬

terest, compounded semi-an¬
nually.

INCOME BUILDING PLAN.
6' i interest on $100.00.

CHRISTMAS THRIFT and VA¬
CATION CLUB ACCOUNTS.

BANKING BY MAIL.
TRADE and BANK ACCEPT¬
ANCES.

FOREIGN and DOMESTIC EX¬
CHANGE.

COLLECTIONS.
TRAVELERS' CHECKS
LETTERS OF CREDIT.

VAULT DEPARTMENT
SAFE DEPOSIT BOXES.
STORAGE OF SILVERWARE
and OTHER VALUABLE
ARTICLES.

A merican Trust Company
MAKES LOANS ON HIGH-
CLASS CITY PROPERTY
AND FARMS.

SELLS ONLY FIRST MORT¬
GAGE RrJAL ESTATE
BONDS, SECURED BY
DOUBLE THE VALUE OF
THE LOAN.

WE HAVE THE BEST LEGAL
TALENT IN PREPARING
WILLS AND LIVING
TRUSTS, AND A BOARD OF
SUCCESSFUL, SELF-MADE
BUSINESS MEN TO HAN¬
DLE ESTATES.

WE PRIDE OURSELVES ON
DILIGENCE AND PROMPT¬
NESS, AND REFER YOU
TO A HOST OF SATISFIED
PARONS."THE PIONEER BANK OF SERVICE"

With Capital and Surplus of ovor $8,000,000; with banking quarters twice the size of the original bank;with the addition in 191(i of a Trust Company to give increased service to its patrons, and the opening ofthree branch offices in the city and a fourth one soon to be built.all for the convenience of its customersand friends.the AMERICAN NATIONAL BANK is truly the "PIONEER HANK OF SERVICE."The New Year is the time to make new friendship and cement the old, and we offer you our best Greetingsand wish yott a Happy and Prosperous New Year.

American National Bank
American Trust Company

Tenth and Alain

FI.OY1) AVENUK OFFICE
Floyd Avenue and Robinson,

NORTHSIDE OFFICE,
Rrookland Park Boulevard

' U r H v, A V
* SjKrj 'irtjr.f c/v*

CHURCH HILL OFFICE,
Twenty-fifth and Marshall

(JRACE STREET OFFICE
Fourth and (Jrace.

CHURCH HILL OFFICE,
Twenty-fifth and Marshall CRACK STREET OFFICE

Fourth and (irace.
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